TOWN COUNCIL
WATER RATE INCREASE PUBLIC HEARING
OCTOBER 13, 2015
CITY HALL, SUNBURST MT  59482

IN ATTENDANCE:  Mayor Gary Iverson, Councilpersons Mike Tobin, Dale Diegel, Lorri Housel and Tim Tharp, and employees Linda Burley and Phil Iverson.

Also in attendance: Deb Brandon, Loreen Johnson, Stacy Smithson, Becky Smithson, Charlotte Whiteford, Mitch Donat, Holly Hovland, Joni Richmond, Rita Christoferson, Shane Berthelote, Lynn Kimmet and Sid Aschim.

The public hearing started with  Gary explaining that the hearing was for the purpose of hearing comment and questions about the proposed water rate increase.  

There have been many expenses over the last two years that were unexpected and we didn’t have the funds to pay for them.  The sewer rates were raised for funding of the new lift station.  The proposed rate is ½ of the way to the state’s target rate.

PUBLIC  COMMENTS:

Lorri thanked Deb Brandon for explaining to her the Department of Commerce’s target rate.  

Loreen Johnson stated that she called the Town’s auditor and he told her that in Helena the raise the rates 2% per year.  Loreen figured what the rates would be if we raised them 2% a year and felt the town was overcharged.  

Gary explained that we cannot continue to subsidize the water fund by using the general fund.  All enterprise funds must be self supportive.

Mike explained the reserves that we are required to have.  He also stated that we need to have a balance that would be adequate for repairs.

Salaries that are drawn from the water fund are those of Phil and Scott, and they are split between all the funds.

Sid Aschim asked if we were planning of selling water to the newly formed East Water District.  He also asked if it would be the same as Swayze.  He was told that the details are not set yet but the Town as agreed to provide them with water.

Holly Hovland would like to see a 2% raise and then continue with raising it annually until we catch up.

Loreen brought up the streets.  She feels they are worse than ever.  Gary explained that we have Easy Street being made for us and it should be delivered this month.   

Shane wanted to know why it had not been yet ordered?  It was explained that it was requested a few months ago but we were told there would not be any made.  It was only after Phil contacted the manufacturer that United Materials called to say that they would be making the mix this fall.

Holly asked each council member how they would vote on the rate increase and why they were voting that way.  

· Mike said he would vote yes.  He spoke with our auditor and was told that we needed to raise the rate. He would prefer no rates have to be raised but this was necessary.
· Tim stated that the Town is conservative about rates, but each fund has its own budget and this rate is needed to balance the water fund’s budget.
· Lorri stated that she has always voted against rate hikes, but will support this increase.
· Dale stated he has never wanted to raise rates but what else can we do?

It was asked if we ever raised the water rates his drastically before and Gary answered that in 1993 there was a larger percentage increase.

It was asked what would happen if the State target rate was reached and the town had fully funded reserves.  The rates could then be lowered.

It was asked if commercial users pay the same as residential users.  Commercial users are charged multiple services based on the amount of water used, but the rate per service is the same as residential.

Meeting ended at 8:00.

 						                          _______________________________________________Gary Iverson, Mayor

Attest:
___________________________________________
Linda Burley, Clerk

